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SECTION 1 (SOVIET) 


25X1 


1. USSR , Soviet propaganda advocates freer trade ? An editorial in the 
second issue of News entitled "A Step in the Right Direction” considers 
the questions of raising living standards and improving economic rela- 
tions under peaceful conditions as vital immediate problems. These ob- 
jectives would contribute to a partial elimination of lithe monstrous 
injustices and incongruities of the present economic structure in many 
countries.” The editorial indicates that this is a problem affecting 
the non-Communist sphere only, although "vitilization" of East-West 
trade is conceived of as being a useful way of achieving improvement in 
all countries. An international economic conference to be held in 
Moscow is envisaged as a means of dealing with problems concerning 
living standards, economic questions, business and trade. Scientists, 
engineers, industrialists, businessmen, economists, trade unionists are 
urged to assemble not for political argument or to impose their indi- 
vidual social or political views, but to discuss economic developments 
in their own countries and devise practical me asures to ameliorate rfe- 
pressed living standards wherever they occur. 


Comment ? Embassy Moscow points out that the apparent sin- 
cfctity of the appeal to freer trade and a rise in living standards 
through an international conference is negated by Soviet trade practices 
and Soviet behavior at international conferences. The Embassy also 
feels that this editorial is disarming in its insistence that radical 
solutions are not envisaged, even though it clearly implies that em- 
phasis will be chiefly on conditions prevailing outside the Soviet bloc. 


25X1 


Comment? Soviet emphasis of this propaganda line is one of the 
new variations of the "peace” tactics designed to capitalize on the 
economic effects and popular discontents caused by Western, particularly 
US, rearmament and export control policies. The USSR utilized the June 
meetings of the UN Economic Commission for Europe for similar propaganda 
and will attend on August 20 UN meeting on improving East-West trade, 
which it may well exploit in similar fashion. 


25X1 


25X1 


2, EASTERN EUROPE . > ALBANIA, Resistance remains passive in Albania ? 

although 

■one majority of the population and army is against the Hoxha regime, the 
people do not realize their own strength and await foreign intervention 
to achieve the overthrow of the government. The few small nationalist 
bands who enga ge in resistance activ ity fear exposure by uniting in the 
common cause. | (however, there is a "well sup- 

plied, largely nationalist army" passively awaiting the moment for ac- 
tion. Although Titoism is hated, it is followed by some for want of 


25X1 
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better leadership. 

Free Albania is the most highl y regarded sx 


the National Committee for 
ile organization. 


Comment * The Hoxha regime has intimidated the population com- 
pletely by countering resistance with harsh terrorist measures. The 
Tito Government has achieved favor among dissident Albanian nationals 
in both Albania and Yugoslavia by using propaganda effectively, sup- 
plying small arms to the resistance bands, and forming an Albanian ex- 
ile committee to counter, the pro-Western activity of the Committee for 
Free Albania. The existence of a "well-supplied" anti-Coramunist army 
in Albania is considered highly unlikely. 


3. YUGOSLAVIA. Government exerts pressure to check peasant withdrawal from 
cooperatives j US Embassy Belgrade reports that repressive measures are 
being employed by Yugoslav authorities on a local level to check the 
withdrawal of peasants from cooperatives. Peasants applying for with- 
drawal are being threatened with exorbitant taxes and offered poor 
marginal lands in place of the land which the applicants originally con- 
tributed. By these measures as well as by recent legislation designed 
to make cooperative farming more attractive, the Yugoslav Government 
intends to c heck the growing mo v ement amo ng peasants to leave the co- 
operatives. 


Comment t Yugoslav leaders, including Tito, have recently served 
notice that the government has no intention of abandoning the coopera- 
tive movement. Although the regime has adopted several reforms which 
constitute a compromise with Communist principles, the government ap- 
parently considers that the socialization of agriculture is so basift 
to a Communist state that the gains made in this direction cannot be 
sacrificed. Passive acceptance by the regime of the break&upodf co- 
operatives would be difficult to explain to the already restive ortho- 
dox Party members. It would also seriously damage Yugoslavia's cal- 
culated international position as an independent socialist state and 
serve to justify Soviet charges that the regime had foresaken Social- 
ism. 


4. Tito orde rs officials to turn over military data to US a Marshal 

Tito has instructed Yugoslav officials to cooperate "to a reasonable and 
feasible extent" in supplying detailed data on the Yugoslav armed forces 
requested by ECA. This authorization was made following US Embassy as- 
surances that the information requested was primarily for economic n 
planning purposes and in particular to show the Impact of the Yug oslav 
defense effort on the general economy. 
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SECTION 2 (EASTERN) 

r "T e . lemSt coalltl ° n i s possib le election outcome : Incomplete 
t l p th f July general elections give Prime Minister Ben-Gurion's 
45 S6atS in + the n6W Knesset parliament) . He is expected 

taWM r, g ° Ve f* n \ ttth f ? ur com P atib le, smaller parties-Hapoel 

Hamizrachi, the Arab parties, Agudat Israel Workers, and the Progressives-- 

COntto1 .f U of the 120 Parliamentary seats. The returns give 
thp P artle ® the following number of seats: General Zionists, 20: 

s pr -SovieJ:i^am^J,5 i jh^uit,ra-nationalist Herut, 8; and the Communists, 


25X6 


2 * 


— I ranian Govern ment inc reasingly concerned bvtlr public orde r: The Tehran 

S 3 A T St n ? P e ^ ts ** Public meetings LulX 
granted until further notice. Fearing a recurrence of disorder. Parliament's 

uSlIv heldV^h A p SU 1 St cancelled its annua l Constitution Day reception, us- 
ually held on the P arliamentary grounds „ 1 r 


25X1 


C gmment : Both the Communists and the extremist, nationalists have warned 

mtioSTLat f tha V th T Wll3 \ n0t t0leratS Nation from the oil 
nationalizationiaws. The Prime Minister, as well as other government officials 

are showing an increasing awareness of the dangers posed by fob action and * 

terrorist assassination. The government's action sSggests^hat it is awe 

violence . comprow ^ se settlement of the oil dispute ingeases the poselbSSy of 


3 ' jSJrJjK La.bpr's role in the national o p. . The i ndian National Trade 

nion Congress (INTUC) on 29 July committed its 1,500,000 members to vote 
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unconditionally for the Congress Party in the forthcoming national elections 
in spite of vigorous opposition from West Bengal INTUC leaders Deven Sen and 
_ x ? esh Cha ndra Banerjee. The expected resignation of these two men from 


INTUC may lead to a coalition of t. 
ments in the Hind Mazdoor Sabha. 


heir West Bengal unions with th e freer ele- 


25X1 


Comment: INTUC was founded at the behest of the Indian government to 
oppose the Communist-dominated All-India Trade Union Congress (AITUC) which 
now has a membership of about 700,000. The Hind Mazdoor Sabha, whose'great- 
est strength is in the Bombay area, is financed and run by the Socialist 
Party of India and has a reported membership of approximately 686,000. 


A coalition of Hind Mazdoor Sabha elements and INTUC » s West Bengal unions 
which represent a third of its total membership, could very nearly equalize 

?S h nnn f Socialist, and Communist factions in Indian 

I^bor. 300,000 additional members of the All-India Railwaymen's Federation, 
the largest independent trade union federation in India, are also currently 
2°rf llCt With the ^ on § ress ~d om Anated government. It therefore appears 
that the Congress Party may not attract more than a third of India's vote in 
the forthcoming national elections. 


4. 


In ^ B W j£ a_ma.y not sign the Jap a nese peace treaty ? Within the last 
b ° th the * ndian Hi S h Commissioner in London and an influential member 
o he urnese Foreign Affairs Advisory Committee, who accompanied the Bur- 
ff s ® T^ 1Sn i ? 1 " lster on a recent trip to India, have expressed the opinion 
that India and Burma would not sign the multilateral Japanese peace treaty. 
The Indian official has suggested the possibility that India might sign a 
separate bilateral treaty . The I ndian press has supp orted this view. 


25X1 


. C o mment : Prior to the end of July, all indications were that India 
would sign the multilateral Japanese peace treaty after commenting for the 
record on subjects such as the removal of foreign troops from Japan and the 

5® 0m ° sa bo C °“funist China. Indian opinion then apparently began 

to shift toward refusal to sign the treaty. This shift may have reXlted 
from India s success in demonstrating its capabilities for independent action 
, , ~ a-v ^ s Pakistan and the UN in Kashmir. It may also be a manifestation of 
he need of the Congress-Party-dominated government to take the public's mind 
+hP p rr ele ^ ion ;-ala, esses within the party by displaying once more 

the government s independence and prestige as a "third force" in world affairs- 

Despite its recent protestations, Burma has never seriously expected to 
rece ve reparations from Japan. It has seized upon this issue to avoid in- 
dicating its real reasons for rejecting the multilateral— fear of Communist 
+^ Se ^ acblon ‘ has not indicated an intention to sign a separate 

SptoLS? diSSSnSf 13 Str0ngly influenoed “ »*i»g Important 
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THAILAND. New indic ation of anti-Communist sentiment among Chinese not ed: On 
29 July a normally pro-Communist Chinese newspaper in Bangkok published a story 
about a local Chinese who committed suicide because his lands in China, ob- 
tained by his own "hard labor," had been confiscated and his family executed 
by the Communists. The US Embassy in Bangkok comments that this is the first 
time that a news item depicting the harsh effect of Communist policies upon 
overseas Chinese has been published in any Chin ese paper in Bangkok other t han 
those which are outright pro-KMT publications. 


Police and Army chiefs reported working to undermine Premier s Us Embassy 
Bangkok, transmits reports that General Phao, Director of Police, and General 
Phin, Army C-in-C, while ostensibly supporting Premier Phibun are cooperating 
to bring about his ultimate downfall*- Tension is also reported between Phao 
and the Deputy C-in-C of the army, who commands the First Army, with Phao de- 
siring to deprive him of his troop command. The position of the Air i’orce 
commander in this jockeying for power is not clear. 

The Embassy comments that the clear inability of the military commanders 
to work together is a fact or working to the long-run advantage of Phibun. 


Comment ; Cooperation among the four military commanders cited was res- 
ponsible for the failure of the attempted coup d’etat in June 1951. Phibun’ s 
authority suffered at the time and his success in recovering it depends upon 
the maintenance of a careful balance among the generals. The forces at the 
disposal of Phin and Phao are sufficient to enable them, if they cooperate, 
to determine Phibun’ s fate. 


CHINA . Movement of Communist 2nd Field Army elements to Yunnan reported by 
Nationalists s: Elements of four Chinese Communist armies are moving toward 
Yunnan province, according to a report from the Chinese Nationalist Ministry 
of National Defense. The armies are identified as the 13th, 14th, 15th and 
16th, with a total stre ngth of 100,000 men. The numbers involved in this 
movement are unknown. 


Comment s: The reported movement of these units, ascribable perhaps to 
a Chinese Nationalist desire to create a face-saving explanation for the 
possible failure of Li Mi's Burma-based "invasion" of Yunnan, has received 
no substantiation. To the contrary are the fairly reliable indications 
that the Chinese Communist forces (principally 14th Army troops) now de- 
ployed in the general area under attack have more than adequately contained 
and rendered ineffective the Nationalist forces committed. While the move- 
ment of additional troops into this area is not precluded, the figure of 
100,000 is believed improbable. 
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The 2nd Field Army has long been charged with the responsibility for 
Yunnan and has maintained garrisons of the 13th and 14th armies for this 


purpose within the province, 
the 13th may now be in the Nanning area of Kwangsi. 


Two 


a major part of 
divisions of the 


15th Army have been identified in Korea, 
in the Kwe i chow-Kwang s i region. 


while the 16th has been carried 


25X1 


9* Chinese students dissatisfied with Communist policy; An editorial in 

the Peopled Daily , official party organ of the Chinese Communists, admonishes 
students that they should accept without question the jobs assigned to them 
by the government. The US Consul General in Hong Kong observes that the 
newly-adopted sta te policy of allocating s tudents to jobs has met with some 
25X1 disapproval. 


Comment : Dissatisfaction among students in Communist China with the 
recently established government policy of assigning them to jobs is 
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indicated by recent reports. In early July the Communist press revealed 
that a "very small number" of students attempted to obtain employment 
directly but were later "won around" to take jobs assigned by the state. 


Petroleum being smuggled from Macao to China :. An investigation of 
smuggling from Macao has convinced the US Consul General in Hong Kong that 
the Portuguese colony is an important source of petroleum products for Communist 
China. An investigator from the Consulate General found excess petroleum 
stocks in Macao totalling some 7,500 drums ; he personally observed a cargo 
of petroleum manifested for the mainland, and was tbld that a large syndicate 
had been formed to ship petroleum from Hong Kong to the Communist mainland, 
both directly and via Macao. Chinese employees of the major British and US 
oil companies in Hong Kong reportedly are participating in the syndicate's 
operations. The assurances of Macao officials that only negligible quantities 
of petroleum were reaching the Communists via the c olo ny ar e labeled by th e 


Consul General as glaring misrepresentations. 


25X1 


Comment : With Macao officials — particularly Director of Economies 
P. J. Lobo — involved in the smuggling traffic, the Portuguese colony serves 
the Chinese as a secure base of operations. Fishing junks from Hong Kong and 
Okinawa, vessels loaded with excess bunkers at Hong Kong and other ports, and 
the addition of extra drums to legitimate shipments from Hong Kong appear to 
be the principal supply sources for Macao smugglers. Macao's current pros- 
perity is clearly attributable to its trade with Communist China, and little 
effective cooperation can be expected from the colony's authorities in curbing 
this traffic. 25X1 
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12 . 


„ , r f°^ ble — Sik'ang reported ; Recent arrivals from Sik’ang report 

unsettied conditions'* in the southeastern part of that Far Western province. 
Scattered minor guerrilla activity is reported around Hueili and larger 
in a ° tlvlt y. a ^ oun ‘ i Yenpien, and the Communists are said to have moved 
10,000 troops into the Yenpien area to put down disturbances. The bru- 
tality of the Communist regime reported ly has caused some disaffectio n even 
among provincial government employees. 

a _ .ga BBSBjL * This report may be entirely true. The Communists admitted 
a month ago that they had embarked upon a policy of "out-and-out suppression" 
r "coimter-revolutionary" elements in Sik'ang, and US Army 

then . that adout 5,000 anti-Communist guerrillas were still 
“ tbe P r ° v mce. However, the Peiping regime can easily spare the 

Jonni P + ^ qU 1 J ed f°? P uttin S down a ny large-scale rebellion in this thinly- 
populated and primitive area . * 


14 . 


g g - Sislre preparat ions not ed in K orea during Pas t zu hours . According 

£mlnl T re P° rt the tIS Far East Coimand, in dications tha t the ® 

mstT r S "“ e r 6 ° ff “ sive ° n ™ "astern flank have been noted 
in the past 24 hours. Enemy forces in this area have suddenly tightened 
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°~on E They , my alSO w «"<* «r into the 
tank toCkS **«. the tave si^tet 

=S SS _ 

general offensive. Z ° Strategio positions tor the launching of a 

i. A . p AN . New list of treatv + 

t 5 e Ja P“° a « Central News reports that 

of delegates to the San Franc i ^ SeSSl ° n 0n 4 August, drew up iL iTtl 
would make additions if the DeHlocratic e p C0 ^ lfe a enCe, but indica ted that it 

l>oT\ ed .f nVOys arej Prime Sniper to Participate. The 

_iro Hoshijima, Liberal Party official . m hida ^ Fln ance Minister Ikeda- 

Independent Conservative; and Hisato IchiradT 3 ? 1 Tokugawa > u PP®r House 
L / Ichimada, Governor of the Bank of Japan 

L * 25X6 


F fTl The *P“«e Comnunist 

tZ 5 Zr^ P ! a ° e rarLles . “oorSin^o preparation 

the atom bo 4ugus ^ ln Hiroshima, and on the 9th in n~ 2 ’ Rallies a re scheduled 
one atom bomb anniversaries W Mia ne ln Nagasaki, to commpmnr.n+ fl 

in various prefectures durine 1 to -i? e f Ce P rot0c tion M meetings will be h ia 

ventta in Tokyo on 15 i^a SSoSl^n- 


25X6 
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SECTION 3 (WESTERN) 

fat f St GeI T y i legitimate 

r ™Sr te a ss t t tte 

German frontier^uarcls turneG^aS 118 ^ 011 2 011 3 August, West 

to cross the zonal border in either g di2rt£^ n j 0 s^°n S l tr J in J att ™pting 
zonal trade for East Germanv hae + >„. + 1 j n< ’ ^ oseP Orlopp, chief of inter- 

trade. St - Qe -™anz, Jias threatened reprisals for the suspension of 25X1 


agreeS^s taken W in t S?a?Sii™ n / Ea i nSt f^ 31 of the ^ade 

The principal coS?e“re?au5on oSn ° n Berlln «*>«*■• 


5 , _ Western ro wers reply to Bonn' o n the Saarj On 3 August fhn m ttv 

222nT;^m U that m2 U d'iso ena ?- r ' S YU? STs« 2’ ’ 

by the peace treaty with Germanv P °but 1 rp--°r>+^ he ^f rri ! :io: f y can onl y be decided 
not been removed from the -jurisdiction nf his _ cla ™ that the Saar had 

its economic union £th France ?he i BOnn Gove ™ nt ^ a result of 

■Saar problem would not be allowed to dso expressed the hope that the 

association of European nations! “ M8Ue Coffl P^ising dose 

party^in t^rslar/whLT^^SlhSthf" *£? ° f a P^-German 

safeguard democratic rights and plmU tL three 111163 to 

Adenauer* s chief interest is to assure thatlh Lwr ^ P , e °P le to deve lop n 
territory- win be resets a ! that final disposition of the 

gives satisfaction on this point P ?f S . 1 f at ^ though the Allied vote 

standing issue between France and Ger^y. el iminate the Saar as an out- 
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* mocking T r thu TL i'i ..... I ,, 1 2 ££igais ; As a result 

coX in translt th ^ b ° f ™-*°rrL 

intended to transit ^ ^nts 

Of reduced exports to Italy ofSft J 7 1 , the J SoVlet bloc ® a y take the fonn 
that if other countries in Western p,,S read U rains « US. Embassy Home feels 
shipments to the East, th? SSSn GovZ C T 0t bl ° C * Critical material 
cooperating in the control of transit trSS^ ° annot be expected to continue 
relatxon^p with no resulting bSefit^n & |?f e J udice its East-West trade 
with the Soviet bloc for the firS J collective security. Italy. s trade 

worth eff orts and *2«U million worth^f exports^ f t0talS 

nrathrS^i S^nifffrLS^o^tstotSTS 15100 ^ the flrat fi ™ 

whLt^“ ?* “illion and export! !t S&wT'b??' ^ at Period (imports 

*eat sported from Eastern Europe m the coal ™d 
obtain sufficient wheat from the 1 US at needed * Italy can probably 

brtxty 0 f European coal; h™ ® a f c ^er a “epriees. The lowered a!Sla- 
Cl ease its imports of higher-priced ^coalf^ in recent months greatly 




, has ^orledly pes?j The Ifeue Zuericher 

one group to thwart the policy of anothe? Which might enable 


the statement Reports inaccura te in its reporting 

expressed by the orgaTof L e Jf r tte° r s t trofge5 S tf Utr ^ i ^*' 
reflects the intention of Swiss business ^ ss Political parties, 
most advantageous to their interest ^ h g ° Ups m general to follow a policy 
ment for closer restrictions on trade StlTthe East! 3 ^ 8 ^ th ® Sw±SS Povern " 
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6 * Government promises battalion for the UN : The Danish Foreign 

Minister , has stated that Denmark intends to provide a. special battalion 
(1000 men) for use by the UN in accordance with its '’uniting for peace” 
resolution of 3 November 1950. The Danish Parliament at its October 
session will consider legislation to authorize and implement this plan. 
Although the Foreign Minister stated that Denmark's decision pointed to 
the future and "only indirectly touches upon the question of despatching 
forces to Korea", he implied that if the question of troops for Korea 
again become?, topical, the D anish UN contingent might well be av ail able 
for service. U 


Comment: The armistice negotiations in Korea have provided the Danes, 
as well as the Norwegians and Swedes, with an excuse to avoid an immediate 
commitment concerning the TIN appeal for troops for service in Korea. The 
Danes, .however, have now followed the, initiative of the Norwegians in 
recognizing that the smaller nations must bear at least a nominal share of 
the military task of repelling aggression when the UN has duly called for 
such assistance. 


7. 


ggyjgt fishing fleet makes annual appearance off Icelandic coast: 
Mid-July reconnaisance sighted a few Soviet fishing vessels, including one 
mother ship, off the north coast of Iceland. 


Cwnment; Since 1958 the Soviets have participated in the north coast 
summer herring fishing, which commences in July. Last year their inordi- 
nately early arrival, with a fleet that was allegedly larger than usual. 

f UCh COTlsternation in Iceland that the Icelandic Government requested 
the US to send naval vessels to the area for protection. Because herring 
catches m the .summer season have been extremely meager for the past few 
years, Icelandic fishermen have so far committed fewer ships to the north 
coast fisheries this year, and foreign fishing fleets are also reported to 

fn Sra ^® r '.. S ° Viet vessels in the 1 9h9 and 1950 seasons numbered between 
4 U and. 30 ships, including as many as four mother ships* 


8 . 


Proposed constitutional reform will abolis h presidency: The two 
major political parties in Uruguay — the Color ad os and the Herreristas-- 
have agreed upon a draft for a constitutional reform bill, which. provides 
or abolition of the presidential system in favor of a nine-man Federal 

! 3j f ll o r to that which exists in Switzerland. The plan will be 
submitted to Congress . soon, and if, as expected, it is approved by that 
dy, it will be submitted to the people in November in a national 
plebiscite. It is anticipated that the Federal Council, which would be 
composed of six members of the majority Colorado Party and three Herreristas. 
would prob ably replace the president about larch 1952. 1 
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Coirment r The Batllista faction of the Colorado Party is the strongest 
advocate of the collegial system of government, a modified form of which 
was tried in Uruguay from 1919 to 1933. The Batllistas argue that this is 
a step toward greater democracy, since it eliminates the possible abuses 
which can arise when power is concentrated in the hands of one man. The 
restoration of the system has been one of their announced aims since their 
return to power in 194-2, and President Martinez Trueba (whose four-year 
term would not otherwise expire until 1955) is one of the most enthusiastic 
supporters of the proposal. It is unlikely that the institution of the 

system would modify to an important degree Uruguay's friendly attitude toward 
the US* 


9. 


ARGENTINA. Peron invokes wartime powers to break railway stri ke; Peron has 
again invoked wartime emergency powers to mobilize railway workers throughout 
the country under the army. He took this action In an effort to break the 
strike of the railway engineers and firemen's union. La Fratemida, which 
struck on 1 August in protest at government intervention in its union. A 
similar decree to break the January railway strikes affected railway workers 
°S y “ . gr ? a ^ er Buenos Aires area. The present strike has been more 

effective in cities outside Buenos Aires, because in the capital workers 
were rounded up and ordered back to work under threat of court martial. 

Train service has apparently not been seriously disrupted by the several 
explosions which followed the strike call* Present indications are that 
the government is being successfu l in its attempt to suppress the strike. 


25X1 


Peron' s quick action in invoking wartime emergency powers 

woi]ld inl/?r a that la f g ® r rank-anf 3-file railway union. Union Ferroviaria, 
would join in a sympathy strike. While La Fraternidad » s strike is based on 

tr f? e :r 10 " complaint > 1-1 9190 promotes plans of the Communists, who 
SL C «-£^ r ^. ike . a ? tivit ^^ n ? e January_ railway 


jallt 


regard as their most successful undertaking 
The Communists will probably 


accelerate 


QX P loit discontent among the w orkers in order to incre ase 
the threat to Peron' s currently unstable regime 
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SECTION 1 (SOVIET) 
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SECTION 2 (EASTERN) 

2 * 5SM* Bx-Rrlme Minister Qavam returns to Tehran ? Former Prime ' Minister Qavam 
returned to Tehran on 31 July. Since his return* he is understood to have been 
receiving many visitors* including members of Parliament* The IJS Embassy in 
Teh ran is reliably informed that the Shah did not discourage Qavam c s return* 


Comment* The Iranian Minister of Court* former Ambassador Ala* recently 
old w# Averell Harriman that the British were organizing Parliamentary and other 
support for Qavam with the aim of engineering his appointment as Prime Minister 
in place of Mossadeq. While this report is not confirmed* Qavam ! s presence in 
Tehran would obviously facilitate such an effort. 

The Shah, who is anxious to settle the oil dispute, may hope that Qavam 
will provide a rallying point for the moderates in the oil issue and simul- 
taneously put pressure on the Prime Minister and the extremists. The aged Qavam 
is admittedly one of the very few able figures on the Iranian seenej there is 
no indication* however, that the Shah, who holds a deep antipathy toward him, 
has wavered in his firm opposition to Qavam ' s appointment as Prime Minister. 
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fidenoe 'on the treaty and to penult pre-conference Diet interpellations, may 
still come aroundj however, the Socialist Party, dominated as it is by leftist 
leadership, is expected to remain intransigent* 


SECTION 3 (WESTERN) 
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|PP\ ^ technical survey team to s tudy Spanish economic needs ? A group of 

^t 1 r f ° r fedrid °° " about 12 August"under joint 
ECA and State Department auspices to conduct a special study of Spain’s 

economic needs. The functions of the group are outlined as follows? 

(1) IS ' current atatu s of projects already approved under 

■one $62.5 million Export-Import Bank loan. 

^ LYF rai r i he desirabili ty and feasibility of existing and antici- 

Jl d f errnl F J th f, re 9 ulre aents and capabilities of Spain's economic 
development in the light of possible additional US aid* 

^ Under the Stance and general direction of US Embassy 

Sons' S fUlly C00rdlnated US Position in all rela- 

mons with the Madrid government* 


advice ifS m J 'tL MWr ^ gOT f * 1,111 ^““btedly welcome US technical 

' lSetrlal J f S involved ln ita ™bltious program for farm and 

ndustrial development and for a general overhauling of Spain’s run-down 

^portation sy3t r- If foll ° lra ' 1 > the recommendations STS. e 

should insure some degree of efficiency in the application of Export-ImDorf 

wit; SioSSS ^ S 
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